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"  SIS  OF  STATEMENTS  AND  ARGUMENT  OF  HON.  J.  H.  WALKER, 
CHAIRMAN,  FOR  BILL  H.  R.  3333.  "1 


[Printed  at  the  request  of  the  committee.] 

The  Walker  bill  makes  no  declaration  as  to  gold  standard. 
Does  not  impound  or  retire  United  Stales  notes. 
Does  not  disturb  any  form  of  existing  money. 

Carefully  avoids  antagonizing  any  prejudice  or  notion  of  a  single 
voter  as  far  as  possible  and  still  does  the  thing  desired. 

1st.  First  of  all,  it  relieves  our  hazardous  situation  in  case  of  war. 

2d.  It  absolutely  and  forever  relieves  the  United  States  Treasury  of 
the  current  redemption  of  any  form  of  paper  money  by  putting  it  on 
banks. 

3d.  It  does  not  pile  up  vast  sums  of  money  in  the  Treasury  to  create 
discontent  among  the  people. 

4th.  It  furnishes  no  needless  opportunity  or  encouragement  to  the 
hoarding  of  gold. 

5th.  It  furnishes  a  currency  the  hoarding  or  destroying  of  makes 
lower  the  rate  of  interest  by  banks  and  helps  the  United  States 
Treasury. 

6th.  It  gives  every  dollar  of  currency  as  explicit  and  available  a  Gov- 
ernment guarantee  as  now. 

7th.  It  unites  all  banks  of  the  country  in  an  organization  to  guaran- 
tee the  parity  of  all  United  States  notes,  silver  coin,  gold  coin,  and 
national-bank  notes,  as  solid  and  secure  as  the  Bank  of  France,  and 
more  so  than  the  banks  of  any  other  nation  excepting  France. 

It  builds  up  this  fabric  by  units  as  separate,  distinct,  and  independ- 
ent as  is  the  citizen  in  a  town  who,  acting  together  with  his  fellows> 
makes  a  body  politic. 

It  thus  takes  careful  cognizance  of  every  phase  of  political  and  eco- 
nomic thought  among  the  people. 

1.  Bills  5855,  5181  take  no  cognizance  of  the  political  situation. 

2.  Bryan's  vote,  6,500,000 ;  McKinley,  7,000,000. 

Bryan  2,000,000  crazy  for  silver. 

2,000,000  frenzied  by  the  present  banking  and  currrency 
situation  and  care  nothing  for  free  coinage. 

2,500,000  care  nothing  as  to  what  principles  the  Demo- 
cratic platform  preaches  or  for  silver.  They 
are  for  the  "machine." 


6,500,000 

3.  1,000,000  Republicans  are  earnestly  for  the  unlimited 

coinage  of  silver,  but  are  more  for  what  the 
Republican  party  represents  in  other  things 
than  for  silver. 
6,000,000  voters  are  more  or  less  suspicious  or  opposed  to 
national  banks,  and  almost  wholly  on  account 
of  the  use  of  United  States  bonds  by  banks  to 
get  currency  notes  on.  ^ 
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4.  The  margin  of  3J  per  cent  of  sound-money  voters  is  dangerously 
small.  We  must  win  from  those  among  the  people  who  want  a  better 
currency  system  enough  votes  to  make  sound  money  safe,  and  must  also 
keep  the  1,000,000  Silver  Republican  voters. 

5.  How  can  we  do  it  ? 

Not  by  telling  the  people  that  we  have  changed  the  paper  money  they 
will  hereafter  carry  in  their  pockets  into  bills  not  guaranteed  by  the  Gov- 
ernment.**'Not  by  giving  the  people  anything  any  less  secure  than  they 
now  have.  But  that  in  changing  the  paper  money  and  leaving  out  the 
bonds  we  have  kept  the  Government  guarantee. 

6.  Neither  can  we  tell  the  people  when  we  meet  them  face  to  face  in 
their  primary  meetings  that  we  have  given  them  two  kinds  of  paper 
money — one  they  can  never  lose  a  dollar  on,  however  poor  the  bank 
issuing  it  may  be,  for  the  Government  is  behind  it;  and  another  that 
they  must  look  to  the  bank  only  to  pay  in  case  of  insolvency.  As  a 
party  measure,  such  a  statement  would  be  worse  than  to  do  nothing. 

7.  We  had  better  stop  here  and  now,  and  carefully  examine  our  posi- 
tion as  to  all  the  bills  before  us,  Fowler  bill,  Gage  bill,  commission  bill, 
Walker  bill. 

The  first  section  of  my  bill  involves  this  question  of  what  currency 
we  shall  provide. 

What  inducements,  what  reason,  can  we  give  for  the  change  from 
what  now  is? 

What  are  the  charges  made  against  national  banks? 

National  banks,  $100,000  capital.  (1)  Banks  buy  $100,000  of  bonds, 
on  which  they  get  4  and  5  per  cent  interest.  Then  they  (2)  take  them 
to  the  Government  Treasury  and  get  $90,000  currency  for  the  bonds, 
and  loan  the  currency,  getting  (3)  from  4  to  10  per  cent  interest  on  this 
currency. 

Interest  on  the  bonds  averages  4J+4=  8  per  cent. 

4^4-6=10^  per  cent. 
4f +8=12J  per  cent. 

The  usual  reply : 

(1)  Every  dollar  of  currency  is  secured  by  the  pledge  of  a  United 
States  bond  in  the  Treasury  of  the  United  States. 

(2)  You  can  not  have  a  safe  currency  unless  its  payment  is  made 
sure  by  the  guarantee  of  the  United  States. 

(3)  No  holder  of  a  currency  note  has  ever  lost  a  dollar  on  a  note  of 
an  insolvent  bank  since  we  had  national-bank  notes.  Unlike  the  old 
State  banks. 

(4)  We  have  the  best  banking  system  in  the  world,  because  our  cur- 
rency notes  have  absolute  security  in  theguarantee  of  the  United  States. 

Rejoinder: 

(1)  Secured  currency.  What  good  does  that  do  us?  It  may  be 
secured,  but  we  have  no  currency  in  our  part  of  the  country,  and  can 
not  get  it. 

(2)  We  can  not  borrow  it  at  any  price. 

(3)  We  have  plenty  of  property,  hogs,  horses,  cattle,  sheep,  hay,  oats, 
corn,  wheat,  but  do  money, 

(1)  We  want,  and  will  have,  more  money. 

(6j  What  good  is  it  to  US  that  currency  is  absolutely  safe  to  the 
holder,  if  we  can  not  get  any  to  "hold." 

Reply: 

(1)  Money  is  plenty.    There  never  was  so  much  money. 

(2)  The  Treasury  reports  show  double  the  money  now  for  each  man, 
woman,  and  child  that  there,  was  before  the  war- or  niter  the  war  closed. 


3 


(3)  Anyone  who  has  anything  to  sell  can  get  money  enough. 

(4)  Anyone  can  borrow  money  that  has  anything  to  borrow  it  on. 

Eejoinder: 

(1)  I  know  money  is  not  plenty.  I  do  not  care  what  the  Treasury  or 
any  other  u  reports  show." 

(2)  We  are  determined  to  have  more  money. 

(3)  We  never  had  any  more  things  to  sell,  nor  more  of  them,  than 
now. 

(4)  But  we  have  to  sell  them  immediately  when  they  mature. 

(5)  We  can  not  borrow  any  money  to  hold  them  until  we  can  get  fair 
prices. 

(6)  We  sell  them,  and  when  the  speculators  have  skinned  us  of  all  we 
have  raised  at  low  prices  we  hear  that  prices  have  gone  -up  5, 10, 15,  or 
20  per  cent. 

(7)  We  will  try  the  unlimited  coinage  of  silver  if  we  can  not  get  any- 
thing else. 

Eeply: 

(1)  Unlimited  coinage  of  silver  will  do  you  no  good.  How  are  you 
going  to  get  the  silver  after  it  is  coined? 

(2)  The  Government  can  only  get  it  out  by  paying  it  out. 

(3)  You  can  not  get  it  unless  you  work  for  it  or  sell  something  for  it 
which  you  have  worked  to  raise,  etc. 

(4)  A  50-cent  dollar  can  not  help  you. 

(5)  Even  that  will  not  be  given  you,  etc. 

Rejoinder: 

Yes,  I  know  that;  but  I  can  not  be  any  worse  oft'.  The  bankers 
and  their  friends  and  neighbors  get  all  the  money  they  want.  I  can 
borrow  no  money  when  I  have  as  much  property  in  hogs  that  will  be 
marketed  in  three  or  four  months.  My  wheat,  corn,  oats,  barley,  horses, 
beef,  etc.,  are  as  good  as  any  man's  property.  I  can  not  be  any  worse 
off,  and  I  will  try  unlimited  coinage  of  silver  anyway,  and  take  the 
chances. 

This  is  not  argument  or  reason,  but  it  is  exactly  the  condition  of 
mind  6,500,000  voters  are  in,  or  worse. 

Eeply: 

What  Eepublicans  can  say  on  the  stump — 

We  are  called  gold  bugs,  gold-standard  men,  etc.,  etc.  We  are  not 
single  gold  standard  men,  if  you  mean  by  that  that  we  have  changed. 
We  are  now  where  we  have  been  since  the  Eepublican  party  was  born — 
for  having  the  best  money  in  the  world ;  and  will  keep  each  form  of 
our  money — paper,  silver,  and  gold — at  a  parity  with  every  other. 

A  $25,000  BANK  UNDER  EXISTING  LAW. 


Capital  (all  invested  in  bonds)   $25,  000.  00 

Paid  for  bonds  ;   25,  000.  00 

Balance  to  loan   00.  00 

Average  price  of  bonds  1.16;  amount  bought   21,  551.  72 

Take  out  currency  to  par  of  bonds   21,  551.  72 

5  per  cent  redemption  fund   1,  077. 59 

20,  474. 13 

20  per  cent  out  of  circulation  ,   4,  094. 82 

Loanable  funds  of  bank   16,  379.  31 
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Deposits   $25,000.00 

Reserve   4,000.00 

 $21,  000.  00 

Actually  loaned  ,   37,  379.  31 

Profit  on  $16,379.31  currency— 6  per  cent   982.  76 

Profit  on  $25,000  invested  in  bonds— 2£   625. 00 

Profit   1,607.76 

Less  tax  on  $16,379.31  : .  81.  90 

Clear  profit   1,  525. 86 

SUFFOLK,  CANADIAN,  SCOTCH,  GERMAN  BANKS,  BANK  OF  FRANCE,  AND 
BANK  UNDER  WALKER  BILL,  H.  R.  3333,  $25,000  CAPITAL. 

Capital   $25,000.00 

May  issue  currency  to   $25,  000. 00 

Average  of  20  per  cent  out  of  circulation   5,  000. 00 

20,  000.  00 

5  per  cent  redemption  fund   1,  000.  00 

  19,000.00 

Loanable  funds  of  the  bank  itself   44,  000.  00 

Deposits   25,000.00 

Total   69,000.00 

Reserve  held   4,  000.  00 

Actually  loaned   65,  000. 00 

Profit  on  $44,000,  at  6  per  cent   2,  640. 00 

Less  i  of  1  per  cent  tax  on  $19,000   95.  00 

Net  profit   2,545.00 

Profit  on  McKinley  bank  ,     1, 525.  86 

1.57  per  cent  interest  on  $65,  000    1,  019. 14 

Can  make  loans  at  4.43  per  cent  to  its  customers,  and  pay  the  same 
dividends  as  the  McKinley  bank  at  t>  per  cent. 

Money  made  on  deposits  and  commissions  just  pays  all  expenses. 

Ought  to  get  paper  money  for  the  asking,  if  they  will  keep  it  as  good 
money  as  the  world  ever  saw  and  not  other  ways. 

(1)  Any  of  you  five  men  can  get  together  $25,000,  which  is  as  little 
capital  as  can  be  made  to  pay  expenses  in  a  bank  and  make  it  safe,  and 
can  go  to  the  United  States  Government  and  get  $25,000  of  notes,  pay- 
ing only  the  cost  of  printing.  Then  the  five  men  can  make  the  $25,000 
of  notes  they  get  their  own  notes  by  having  the  president  and  cashier 
sign  them.  Then  these  five  men  can  circulate  them  as  money.  But 
you  say  that  is  the  way  they  used  to  do  before  the  war,  and  we  do  not 
like  that  kind  of  money. 

(2)  Yes;  but  the  (iovernment  did  not  guarantee  that  money  and  it 
does  this  money.  The  money  I  am  talking  of  is  guaranteed  by  the 
United  Slates  just  as  surely  as  it  is  now.  It  is  exactly  the  same  money 
as  we  now  have.  It  lias  the  Government  guarantee,  as  we  have  always 
told  you  it  must  have,,  in  order  to  be  good  money.  The  only  difference 
is  this: 

Now,  the  Government  issues  its  bond,  sells  it  to  Hie  bank,  and  the  bank 
puts  if-  back  in  the,  hands  of  the  Government  that  made  the  bond,  takes 
notes  for  if,,  goes.home,  and  makes  those  notes  its  own,  exactly  as  under 
our  law,  by  signing  them  by  the  president  and  cashier  of  the  bank,  and 
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uses  them  as  money  as  now.  But  now  the  Government  takes  the  capital 
of  the  banks  so  the  people  can  not  borrow  it,  but  pays  the  bank  4  or  5  per 
cent  interest  on  the  bonds,  and  the  bank  also  gets  interest  on  the  bank- 
note money  it  got  on  the  bond.  Under  our  law  the  Government  pays 
the  bank  nothing.  The  Government  makes  the  notes  we  have  provided 
you  precisely  the  same  money  as  to  securities  as  the  present  notes,  in 
case  the  bank  fails,  by  writing  in  the  statutes  that  everyone  of  the 
notes  shall  be  immediately  paid  out  of  the  United  States  Treasury  if 
the  bank  fails;  and  the  Government  shall  then  take  all  the  property  of 
the  bank  to  pay  itself  with  the  property  of  the  bank,  and  besides  that, 
it  makes  all  the  banks  pay  a  tax  on  all  these  notes  all  the  time,  and 
enough  to  make  up  any  loss  it  could  possibly  make  in  paying  these 
notes,  and  several  times  as  much  as  any  loss  could  be. 
(3)  What,  then,  have  we  done? 

A.  We  have  given  you  a  paper  money  as  much  guaranteed  and  made 
secure  by  the  Government  in  case  the  bank  fails  as  now — the  same  as 
it  has  always  been. 

B.  The  people  have  always  complained  that  the  banks  got  interest 
paid  to  them  twice,  once  by  the  Government  on  the  bonds  put  up  and 
then  by  the  borrower.  We  have  stopped  the  Government  interest  to 
banks  on  the  bonds  by  taking  out  of  the  law  the  right  of  only  the 
bondholder,  as  you  have  said.  You  have  always  said  "a  man  must 
become  a  bondholder  to  get  paper  money."  Our  law  allows  any  five 
reputable  citizens  to  get  it  without  having  to  first  buy  bonds  and  then 
put  up  its  $25,000  capital  in  the  bonds  as  a  guaranty  to  keep  their 
bank  notes  as  good  as  our  greenbacks. 

C.  We  have  done  more.  We  have  put  upon  the  banks  the  duty  of 
keeping  all  our  money — greenbacks,  silver  dollars,  gold  dollars,  and 
bank  notes — each  and  all  as  good  as  the  best  money  in  the  world  by 
keeping  all  at  a  parity. 

Every  greenbacker  says  that  must  be  done. 

Every  man  favoring  unlimited  coinage  of  silver  says  that  must  be 
done. 

Every  bank  man  says  that  must  be  done. 

Our  law  does  exactly  what  all  classes  of  people  say  they  want  done. 

D.  It  cost  the  United  States  Treasury  from  $12,000,000  to  $20,000,000 
a  year  to  keep  our  money  at  par,  which  is  taken  out  of  you  by  taxation, 
in  the  last  twenty  years.  We  have  stopped  all  that,  besides  the  hun- 
dreds of  millions  in  indirect  taxation.  It  has  been  cheap  at  its  cost, 
rather  than  not  have  it  done  by  anyone;  but  now  the  banks  must  do  it 
in  future,  as  banks  do  in  all  other  countries,  and  at  no  cost  to  you,  or 
cost  to  them,  as  to  that  matter. 

E.  We  have  also  required  in  the  bill  that  when  the  bank  note  gets 
into  New  York,  Chicago,  or  any  other  city  it  shall  be  sent  home,  to  be 
loaned  there.  They  can  not  pile  notes  up  in  New  York  by  the  hundred 
million  under  our  bill  as  they  do  now. 

F.  As  any  five  of  you  can  get  together  and  form  a  bank,  with  the 
money  to  put  up  in  order  to  make  the  bank  notes  you  get  secure,  and 
not  be  obliged  to  use  up  your  capital  in  first  buying  bonds,  money 
can  not  be  u cornered"  or  excessive  interest  charges  be  made  on  it  by 
banks. 

G.  Under  our  law  you  can  borrow  such  money  nearly  one-third  (cer- 
tainly one-fourth)  less  than  the  interest  now  is  on  our  present  bond 
money,  for  the  reason  that  bond  money  uses  up  the  capital  you  put  up 
in  buying  the  bonds. 

H.  Under  our  bill  the  people  have  the  $25,000  capital  to  borrow,  and 
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their  bills  also,  as  they  do  in  Canada,  Scotland,  France,  Germany,  and 
every  other  country,  and  can  therefore  loan  money  as  cheap  here  as  in 
Europe. 

Eemember,  in  all  this  talk  and  in  no  talk  ever  made  was  the  mind  of 
a  single  one  of  the  average  voters,  making  three-fourths  of  our  voters, 
ever  cleared  up  on  the  proposition  that  the  banker  did  not  get  4  to  5 
per  cent  on  his  bond,  and  4,  6,  8,  or  10  per  cent  interest  in  addition  on 
the  currency  paid  out  by  the  banks. 

That  belief  remains ;  and  that  belief  and  the  farther  fact  that  there 
is  now  no  bank  in  many  considerable  centers  of  business  throughout 
many  sections  of  the  country  to  make  the  people  loans  at  reasonable 
rates  of  interest,  and,  still  more,  educating  a  body  of  citizens  connected 
with  banks  to  post  up  the  citizens  on  the  real  facts,  and  thus  steady 
public  opinion  with  their  knowledge  and  experience,  has  done  more  to 
prepare  the  minds  of  the  people  to  receive  the  seed  of  the  error  of 
unlimited  coinage  of  silver  by  our  country,  without  the  help  of  other 
countries,  than  its  adherents  have  done  to  propagate  that  error. 

The  only  conceivable  cure  of  it  is  in  setting  a  back  fire  in  increased 
free  but  sound  bank  currency. 

The  people  have  a  moral  right  to  this  free  and  "true  bank  currency," 
such  as  the  people  in  every  other  country  have,  such  as  is  provided  in 
the  Walker  bill,  H.  B.  3333. 
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